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RECORDS:  YOUR  SOCIAL  SECURITY  NUMBER  ^S^^^S^™^  W»0RD  «  THE  PUBLIC 


PAID  UP  OIL  AND  GAS  LEASE 
THBLEASEAGREEMEWisinadeiiscrfthe_?^dayof     ft  b*lAtoA*.         ™nC  u 

CARRIZO  OIL  &  GAS,  INC.  1000  Louisiana  S^uhelSOO  fL^T^J^'I??*       ^  ^O^Ob,  as  Lessor  and 

LS^^SS^  I-r  hereby  grants,  leases  and 

SEE  EXHIBIT  -  A"  ATTACHED  HERETO  FOR  DESCRIPTION  OF  LEASED  PREMISES 

^SS™^  ™  ?       «  «*  *«"  therein  which  Ussor  .ay 

and  gas  along  with  all  hydrocarK  ^  dhev^  P"****  «*  marketing  oil 

includes  helium,  carbon  dioxide  gaseous  Z^Zo^n^™!^  The  term  "gas"  as  used  herein 

hydrocarbon  gases.  In  addition  to  £S^2Si£ M^£^^,£2?  *"*  "  w-i  3  ^ 

audi  strips  or  parcels  of  land  mmbt^^,^}^^^^^^1  leased  premises"  also  covers  accretions  and  any 
consideration  of  the  aforementioned  aSH^M^^ 

price  then  prevailing  ui  the  same  field  (  or  if  there  is  no  such  price  then  prevailing  in  the  same  field  ^^O^^^Sn^^ 

d£  j££££  IH^S^rST  l°  COmparab,e  pUrchase  ^angements  entered  in*  on  the  same  or  nearest  preceding 
h^Zt  L^e?J^^r       '  6  coimneoc?  its  he™nd^  ^d  (c)  in  calculating  royalties  on  product^ 

tiSdSiSSrS  ^proportionate  part  of  any  production  and  excise  taxes.  If  at  the  end  of  the  primary  term  or  a™ 

t«ne  thereafter  one  oi  more  wells  on  the  leased  premises  or  lands  pooled  therewith  are  capable  of  producing  oil  or  eas  or  other 

tffoS  oerio o Zlf  7erthelf  ^/eemed  to  be  producing  in  paving  quantities  for  the  purpose  of  mamtaining  tiis  lease 
If  for  a  period  of  90  consecutive  days  such  well  or  wells  are  shut  in  or  production  therefrom  is  not  being  sold  by  Lessee  then  Lessee 

ono'E^ 

on  or  before  the  end  of  said  90-day  period  and  thereafter  on  or  before  each  anniversary  of  the  end  of  said  90-day  period  while  the  well 
orwe  Is  are  shut  in  or  production  therefrom  is  not  being  sold  by  Lessee;  provided  that  if  this  lease  is  othaS  being  Sained  by 
open«ionS,  or  ,f  production  is  being  sold  by  Lessee  from  another  well  or  wells  on  the  leased  premises  or  lands  pSZS  no 
shut-in  royalty  shall  be  due  until  the  end  of  the  90-day  period  next  following  cessation  of  such  operations  or  ioducti™ Tssee"s 
ailure  to  properly  pay  shut-in  royalty  shall  render  Lessee  liable  for  the  amount  due,  but  shall  not  operate  to^eS^tteSSe 
Lessee  may  not  mamtam  this  Lease  in  effect  solely  by  the  payment  of  shut  in  royalties  for  (i)  any  one  period  of  imi^tonT^) 

^^^^^        times  a11  wells  m actual,y  and  physicaliy  t0  time  ^ 

4.  Shut-in  Payment  All  shut-in  royalty  payments  under  this  lease  shall  be  paid  or  tendered  directly  to  Lessor  at  the  above  address  or 
its  successors,  regardless  of  changes  in  the  ownership  of  said  land.  All  payments  or  tenders  may  be  made  in  currency,  or  by  check  or 
by  draft  and  such  payments  or  tenders  to  Lessor  by  deposit  in  the  U.S.  Mails  in  a  stamped  envelope  addressed  to  the  Lessor  at  the  last 
address  known  to  Lessee  shall  constitute  proper  payment. 

5.  Operations.  If  Lessee  drills  a  well  which  is  incapable  of  producing  in  paying  quantities  {hereinafter  called  "dry  hole")  on  the  leased 
premises  or  lands  pooled  therewith,  or  if  all  production  (whether  or  not  in  paying  quantities)  permanently  ceases  from  any  cause 
including  a  revision  of  unit  boundaries  pursuant  to  the  provisions  of  Paragraph  6  or  the  action  of  any  governmental  authority,  then  in 
the  event  this  lease  is  not  otherw,se  being  maintained  in  force  it  shall  nevertheless  remain  in  force  if  Lessee  commences  operations  for 
reworking  an  existing  well  or  drilling  operations  for  an  additional  well  or  for  otherwise  obtaining,  restoring  or  increasing  production 
on  the  leased  premises  or  lands  pooled  therewith  within  90  days  after  completion  of  operations  on  such  dry  hole  or  within  90  days 
after  such  cessation  of  all  production.  If  at  the  end  of  the  primary  term,  or  at  any  time  thereafter,  this  lease  is  not  otherwise  being 
maintained  m  force  but  Lessee  is  then  engaged  in  drilling,  reworking  or  any  other  operations  reasonably  calculated  to  obtain  restore 
or  increase  production  therehom,  this  lease  shall  remain  in  force  so  long  as  any  one  or  more  of  such  operations  are  prosecuted  with  no 
interruption  of  more  titan  90  consecutive  days,  and  if  any  such  operations  result  in  the  production  of  oil  or  gas  or  other  substances 
covered  hereby,  as  long  thereafter  as  there  is  production  in  paying  quantities  from  the  leased  premises  or  lands  pooled  therewith 
After  completion  of  a  well  capable  of  producing  in  paying  quantities  hereunder,  Lessee  shall  drill  such  additional  wells  on  the  leased 
premises  or  lands  pooled  therewith  as  a  reasonably  prudent  operator  would  drill  under  the  same  or  similar  cireumstances  to  (a) 
develop  the  leased  premises  as  to  reservoirs  then  capable  of  producing  in  paying  quantities  on  the  leased  premises  or  land  pooled 

^Z  t  ™(  '  Tlf?  Premf^  fr°m  uncompensated  drainaSe  hy  ™y  we[l  or  w^  located  on  other  lands  not  pooled 

therewith.  There  sbaU  be  no  covenant  to  drill  exploratory  wells  or  any  additional  wells  except  as  expressly  provided  herein 
6  Pooling.  Lessee  shall  have  the  right,  but  not  the  obligation  to  pool  all  or  any  part  of  the  leased  premises  or  interest  therein  with  any 
other  lands  ormterests  as  to  any  or  all  depths  or  zones,  and  as  to  any  or  all  substances  covered  by  this  lease,  either  before  or  after  the 

SlSJSTlf         g  °r  r^10"  WheneVCr  deemS  il  ncccssfU>  or  W°P*  t0  d0  30  in         10  Prudently  develop  or 

operate  the  leased  premises,  whether  or  not  similar  pooling  authority  exists  with  respect  to  such  other  lands  or  interests  The  din 

t°h^  TL^S  f  °h  n  g  f1  m      foU0Wing  cHteria  (hCTeinafter  called  "Pooling  criteria");  A  unit  for  an  oil  well  (other 

S.  L  1  ^  ,CXCeed  40  aCr6S  P'US  3  013x111111111  acreaSe  tolerance  ^  W*.  ^  for  a  gas  well  or  a  horizontal  completion 
shaft  not  exceed  640  acres  plus  a  maximum  acreage  tolerance  of  1 0%;  provided  that  a  larger  unit  may  be  formed  for  an  oil  well  or  gas 

SLSirr^S  ^1<m<m  to  ™nfonn  t(>  ^  ^  spacing  or  density  pattern  that  may  be  prescribed  or  permitted  by  any 
governmental  authority  having  junction  to  do  so.  For  the  purposes  of  the  forgoing,  the  terms  "oil  well"  and  "gas  well"  shall  have 
the  meanings  prescribed  by  applicable  law  or  the  appropriate  governmental  authority,  or  if  no  definition  is  so  prescribed  "oi  well" 

ZZlfiZ 17^**  gaS"01'  ^1  °f  ft  thf,n  mT  CUWC  ft6C  per  baiTd  and  "9*  wdl"  means  a  we»  with  an  initml  gas-oil 
Sndl  ?  ^  barT?1'  baS6d  0n  3  24"h0Ur  Pro«on  test  conducted  under  normal  producing  conditions  using 

standard 1  lease  separator  facilities  or  equivalent  testing  equipment;  and  the  term  "horizontal  completion"  means  an  oil  or  gas  well  in 
which  the  horizontal  component  of  the  gross  completion  interval  in  the  reservoir  exceeds  the  vertical  component  thereof  In 
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EMMS;  ^^^^^  ^f?  "»  »*  «*  «*«  effective 

shall  be  treated  as  if  it  ^  pnO^^^^^^STJl  Z\Z^  aU  °T      pm  °f     ,(*sed  Premis<* 

Lessor's  royalty  is  calculated  shall  be  tirat  pnLtSrf  t2  ffilT,!  t-  ^  CXCept  ^  Prod^on  on  which 
ncluded  ,n  the  unit  bean*  to  the  total  gmssSg  Tn  l^iXuZn^TZ  ^    J*  "*  C0Vered  by       ,ease  and 

Lessee.  In  the  event  a  unit  is  formed  he^derVefore ^7uTwe»  L  ?!i    ""i™*?  pT0P°nim  of       Production  is  sold  by 

no.  yet  known,  the  unit  shall  be  basedTtt  pol^^^^  that  ^  applicab,e  <■« 

prov.ded  that  within  a  reasonable  time  after  completion of  Z  wST  SJSdl  2  t  ^        C°mpleti°n  °f  the  WcI,; 

criteria  to  actually  exists.  Pooling  in  one  or  mort •  imtances7ha»  not  «S  i  ?  ^  *  accessary  to  conform  to  the  pooling 
the  recurring  right  but  not  the  obligation  toSTan^SS  Se  ■P°°Im8  ^  hcreUnder  and  ^  sha11 "™ 

commencement  of  production,  in  order  to  conform^  ^^SZ^^^T1"1  oreo^tum  orboth' cither  bef°<*  or  after 
authority  having  jurisdiction,  or  to  conform  to  ^Sod^SZd^^.^^lT^  °r  P&Imitted  by  the  S»vcnimental 
a  unit  hereunder,  Lessee  shall  file  of  record  T^SdSZ^S^T^  Th  g0mTOnental  To  rev.se 

To  the  extent  any  portion  of  the  kJdm^^SS^t!!^^  ?  ^  St3ting  the  effective  *»«  of 

To  the  extent  any  royalty  or  other  Sem  a^4Se1o  ^n7n^?t  ^J"^***  m  SUch  of  the  leased  P™** 
Lessor,  such  royalty  or  after  pS^SZ^^^SJ^TTi    T  COVWod  by  ^  lease  is  payab,e  t0  soracone  other  ^n 

SeT^^JS^S^SS"    i  "?h  Pera0nSi  ^ JOmtly'  °r  SeparateIy  in  pn)portion  t0  which  each  owns 

transferee  m  proport.on  to  the  net  acreage  interest  in  this  lease  then  held  by  each  6 

«  .n' ITS  °f  ^ C' ^SCC  may' 31 3ny  time  and  from  time  10  time  deliver  t0  Lessor  and  file  of  record  a  written  release  of  this  lease 
as  to  a  full  or  undivided  .merest  in  all  or  any  portion  of  the  area  covered  by  this  lease  or  any  depths  or  zones  toS^  a^  sS 
thereupon  be  rehevedof all  obligations  thereafter  arising  with  respect  to  the  interest  so  released.  U^SS^Sk  alUfS 

10  Ancillary  Rights.  No  well  shall  be  located  less  than  600  feet  from  any  house  or  commercial  building  now  on  the  leased  nremi^ 

ie^p££  M'  ^  ^  Sha"  ^  ^  C"~d  by  *  °Perati°nS  »  bu"di^  and  i  ~ 

^Tln^^hl?  11311  surface  °P™*™  upon  any  part  of  the  surface  of  the  leased  premises. 

1  u  '        I  sub-surface  easement  to  horizontally  drill  under  the  surface  of  the  leased  premises  Notwithstanding 
anytJung  contamed  her™  to  the  contrary,  Lessee  shall  have  the  right  to  conduct  seismic  operations,  but  only  by  uTb^^SS 

^to^Sw^rf  ifSee  Sha"  fmpl°y  J"?  IMasons  35  Wil'  reduCe  the  ,mpacl  of  its  «P«tion5  upon  improvement 
vegetat.on  and  habitat  on  the  leased  premises.  Lessee  shall  use  reasonable  care  and  safeguards  in  conducting  its  operations  in  or  unde 

^tS^ST^     PreVCnt  COnIamination  J.  pollutio"  *™      waste,  pollutant,  or  contaminant  to  any  emZSS Ll  ineZn 

m,  on,  or  und«  the  leased  premises.  Lessee  shall  remediate  any  condition  which  is  hazardous  to  humans  or  wildlife  resulting  from 
Lessee's  operations  in  or  under  the  leased  premises.  resulting  trom 

sites  arT^PPS!TCe'  !fSSeelftail  mX  pennit     ^P0531  of  used  equipment  or  other  such  materials  on  die  well 

wSh^f  ^  ?  n  U,e  WC  '  SUCSU  m  *        311(1  order,y  fashion"  ^  sha11  const^  or  improve  necessary  lease  roads  as  all 

SSTS?  ^  ^  rjntam  '"I m  '  g°°d  StatC  °f  C°nditi0n  and  ^ in  onler  to  Prevcnt  exc^  dust  and  erosion  and 
w!Hnd         f7t    1  6  ^nment.  Forsafety  and  appearance,  Lessee  shall  install  appropriate  fences  around  eSh 

^    ,w  V  V1SUaily  aPPeaimg  manner  in  M  effort  t0  maintain  the  continuity  of  the  surrounding  area,  and  shall 

™£TJlt     T  ?  3       StatC  ?-  TJr,Up°n  C°nClusi0n  of  Ussee's  driUin8  and  completion  operations,  Lessee  shall  restore  that 

Cd^,on  r  i   'ST'  ^  f°r  Producing  °perations  as  neariy  as  is  P^cable  to  its  original  state 

n  addition,  Lessee  shah  mamtam  the  well  sites  m  a  manner  whereby  they  shall  be  free  of  noxious  vegetation  and  debris  resulting  from 
Lessee  s  operations^  Upon  lease  expirat.on.  Lessee  shall  remove  all  of  Lessee's  equipment  and  restore  the  surface  of  the  ground  as 
nearly  as  is  reasonably  practicable  to  its  original  state.  siwhu  a* 

14.  Groundwater  Protection^  Any  oil  or  gas  wells  drilled  by  Lessee  shall  be  drilled  in  compliance  with  the  surface  casing 
requirements  tmposed  by  the  State  ot  Texas  tor  groundwater  protection  and  Lessee  shall  install  such  surface  casing  in  the  required 
manner  m  order  to  insure  the  protection  of  all  fresh  water  bearing  formations  in  and  under  the  leased  premises 
15_No.se  Abatement  and  Safety.  Lessee  shall  utilize  modern  equipment  with  appropriate  safeguards  in  its  drilling,  completion  and 
producing  operations.  Whenever  possible.  Lessee  shall  install  sound  barriers  and  utilize  hospital  grade  mufflers  on  compressors  to 
leduce  noise  levels  and  emissions  while  conducting  its  operations  in  populous  urban  areas 

16.  Seismic  Operations.  Lessee  shall  pay  for  all  damages  incurred  to  the  leased  premises  which  result  from  its  seismic  operations 
Other  than  seismic  operations  as  provided  herein,  by  execution  and  delivery  of  this  Lease,  Lessee  does  not  otherwise  obtain  the  right 
to  conduct  exploration,  excavation  or  drilling  operations  from  or  upon  the  surface  of  any  portion  of  the  leased  premises 
iv  ti   rt   fvT™'  u  conducting  ils  °Per*'°ns  hereunder,  Lessee  shall  comply  with  all  ordinances,  rules  or  regulations  imposed 
by  the  City  of  Fort  Worth  or  other  governmental  agency  which  are  in  effect  as  of  the  date  of  this  lease 

18  Regulation  and  Delay.  Lessee's  obligations  under  this  lease,  whether  express  or  implied,  shall  be  subject  to  all  applicable  laws 
roles,  regulations  and  orders  of  any  governmental  authority  having  jurisdiction,  including  restrictions  on  the  drilling  and  production  of 
wells,  and  regulation  of  the  pnee  or  transportation  of  oil,  gas  and  other  substances  covered  hereby.  When  drilling  reworkine 
production  or  other  operations  are  prevented  or  delayed  by  such  laws,  rules,  regulations  or  orders,  or  by  inability  to  obtain  necessaS 
pemuts,  equipment,  services,  material,  water,  electricity,  fuel,  access  or  easements,  or  by  fire,  flood,  adverse  weather  conditions  war 
sabotage,  rebellion,  insurrection,  not,  strike  or  labor  disputes,  or  by  inability  to  obtain  a  satisfactory  market  for  production  or  failure  of 
purchasers  or  earners  to  take  or  transport  such  production,  or  by  any  other  cause  not  reasonably  within  Lessee's  control,  this  lease 
shah  not  terminate  because  of  such  prevention  or  delay,  and,  at  Lessee's  option,  the  period  of  such  prevention  or  delay  shall  be  added 
to  the  term  hereof  Lessee  shall  not  be  liable  for  breach  of  any  provisions  or  implied  covenants  of  this  lease  when  drilling,  completion 
production  or  od,er  operations  are  so  prevented  or  delayed.  Lessor  hereby  agrees  that,  m  the  event  Lessee  deems  it  necessary  to  seek  a 
variance,  waiver  or  other  relief  from  any  laws,  rules,  regulations,  or  orders  (which  for  purposes  of  this  paragraph  shall  include  any 
ordinance)  or  other  such  authority  exercised  by  (i.)  the  City  of  Fort  Worth,  including  but  not  limited  to  the  J5  setback  distance  for 
T  pr0duCtI0n'  0TA  by  an*  other  governmental  entity  or  authority  having  jurisdiction,  then  Lessor  shall  engage  in 
reasonable  acts  and  execute  and  deliver  such  instruments  and  documents  Lessee  deems  necessary  or  convenient  in  seeking  such  relief 
In  the  event  Lessee  is  required  by  such  authority  to  acquire  Lessor's  consent  as  a  prerequisite  to  obtain  such  variance,  waiver  or  other 
relief.  Lessor  grants  to  Lessee  and  agrees  that  Lessee's  leasehold  estate  acquired  hereunder  includes  the  right  to  utilize  this  lease  as 
Lessor  s  consent  and  ratification  of  any  subsequent  variance,  waiver  or  other  relief  Lessee  seeks,  without  the  necessity  of  Lessee 
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(16,667.00)  per  net  mineral  acre.  Lessee  s^Z^^^^^00^      Hu?tod  SiXty  SeVen  and  No  /1«° 
in  the  U.S.  Mail,  postage  prepaid,  to  l^^^^^^T^r^  ^  ^  wfth  **  payment 
pnor  to  the  end  of  the  primary  term  hereof,  or  if  drilling  owS are hS ^  f  !S?  n(T,and  Pay"cnt  to  Lessor,  in  either  case, 
therewith  at  the  expiration  J  the  primary  terttV  3  orUpon  lands  pooled 

completion  of  the  relevant  operations.  This  option  t0°^  IT'  ^J1^  <30>       *^  the 

by  Lessee  to  Lessor's  last  known  address  on  or  before  the  ex^tior m£ C ?  y  d  ^  exercised  l(  I»ymem  is  forwarded 
Mail,  (h.)  Overnight  Dehvery  Service,  or  (in' Tby  pZ^ ddh^y  P  °F any  eXlenSion  either ^  <*■>  U-S- 

«I^e^^^ 

default,  and  then  only  if  Lessee fiSSniSyli  b^or  defa^fw ftS ?T  !T ^  ^ descriWn« brcac]l " 
is  a  final  judicial  determinate  that  a  breach  i  ShTtai^SS  £^  L7„  t  £  t^S     ""S?  ^  and  *« 

be  subrogated  to  the  rights  of  the  party  to  whom  navmeni ifS  ™?  Z^aa?-  eXerciSeS  such  °Ption>  sha" 

any  royalt.es  or  shut-inrcya.ties  S^^p^St^^A  ^n  fhe  evLt°I  ^  ^  "**  Pdfflbu,w  ittdf  out  «f 
with  Lessor's  title,  Lessee  may  suspend  the  paymeS  of  ro4lt!eTTn7,h  ,t  £  T  ^  18  J™11*  aWare  °f  my  c,aim  distent 
been  furnished  satisfacto*  evtdenceXt  ^ !  bSJS^?  ^  until  ^« 

IN  WITNESS  WHEREOF  this  instrument  is  executed  on  the  date  first  above  written. 
LESSOR:  George  Villa  LESSOR- 

Indmdually  andln  aU  Cities  forthe  above  described  Land       Individually  and  in  ail  Capacities  for  the  above  described  Land 

™*  LMSo^   Tjtle; 


ACKNOWLEDGEMENTS 


STATE  OF  TEXAS 
COUNTY  OF  TARRANT 


This  instrument  was  acknowledged  before  me  on  the  _^^day  of  _ 


STATE  OF  TEXAS  § 

§ 

COUNTY  OF  TARRANT  § 

Tliis  instrument  was  acknowledged  before  me  on  the 


.day  of. 


_,  2008,  by 


Notary  Public  for  the  State  of  Texas 
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EXHIBIT  "A" 


*4 

.,  2008,  BY 


ATTACHED  TO  AND  MADE  A  PART  OF  THAT  CERTAIN  OIL  AND  GAS  LEASE  DATED  febrtjClfci  ' 
AND  BETWEEN  George  Villa.  AS  LESSOR  AND  CARRIZO  OIL  &  GAS,  INC.,  AS  LESSEE 

LEGAL  DESCRIPTION 

LOT  31.  BLOCK  19.  OF  RIVER  TRAILS  ADDITION.  PHASE  IIR.  AN  ADDITION  TO  THE  CITY  OF 
FORT  WORTH.  TARRANT  COUNTY.  TEXAS.  ACCORDING  TO  THE  PLAT  THF.RF.OF  RECORDED 
IN  CABINET  A.  SLIDE  1478.  OF  THE  PLAT  RECORDS  OF  TARRANT  COUNTY.  TEXAS 
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Addendum 


I.  DEFINITIONS 

As  used  herein,  ''River  Trails"  includes  the  area  bordered  by  the  following: 

North:  by  Trinity  Boulevard; 
East:     Precinct  Line  Road 
South:    by  Saranac  Trail 
West:    by  Salado  Trail 

Lessee  shall  hire  an  independent  surveyor  to  conduct  the  survey,  and  shall  pay  all  expenses  associated  with 
the  survey.  Attached  hereto  as  Exhibit  "B"  is  a  map  of  the  area  comprising  "River  Trails"  as  defined 
herein. 

For  the  same  consideration  stated  above,  Lessor  agrees  and  does  hereby  communitize  their  mineral  interest 
in  the  "River  Trails"  Subdivision  with  all  other  mineral  owners  in  the  "River  Trails"  Subdivision  entering 
into  a  Carrizo  lease  which  contains  a  similar  communitization  provision.  Such  communitization  shall  be 
based  upon  a  fraction  with  a  numerator  reflecting  the  amount  of  net  mineral  acres  contributed  by  each 
respective  communitizing  Lessor  and  a  numerator  reflecting  the  total  number  of  acres  covered  by  the 
"River  Trails"  Subdivision  which  for  the  purposes  of  this  provision  shall  be  deemed  to  contain  297  acres  of 
land,  more  or  less.  It  is  expressly  understood  and  agreed,  in  the  event  all  or  part  of  the  Lease  is  released 
and/or  the  Lease  fully  or  partially  expires,  that  each  respective  communitizing  Lessor  shall  own  their 
respective  and  separate  mineral  interest,  which  is  so  released  or  which  expires,  in  the  same  manner  and/or 
proportion  as  immediately  prior  to  the  date  of  execution  of  this  lease  as  fully  as  though  this  lease  had  never 
been  executed.  Pooling  all  or  part  of  River  Trails  Subdivision  shall  perpetuate  the  mineral  interest  covered 
by  this  lease  pursuant  to  the  pooling  provision  contained  herein.  Any  non  released  and/or  non  expiring 
mineral  interest  cover  by  this  lease  shall  continue  to  be  administered  as  a  communitized  mineral  interest 
under  this  provision. . 


